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INFO ALL EC CAPS 2863 
AMEMBASSY ANKARA 
AMEMBASSY AMMAN 
AMEMBASSY BELGRADE 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMEMBASSY TOKYO 

CONFIDENTIAL EC BRUSSELS 12302 

E.O. 11652: GDS 

TAGS: EEC, EG, JO, SY, YO, TU, JA, IAEA, MNUC, TECH, EAID, 

EFIN, CIEC 

SUBJECT: EC FOREIGN MINISTERSCOUNCIL, DECEMBER 13, 1976: RESULTS 

REF: (A) EC BRUSSELS 12152 (NOTAL); (B) THE HAGUE 6630 
(NOTAL); (C) EC BRUSSELS 12150 (NOTAL); (D) EC BRUSSELS 1 1269 
(NOTAL); (E) EC BRUSSELS 6802 

1. SUMMARY. THE EC FOREIGN MINISTERS' DECEMBER 13 COUNCIL 
MEETING WAS LARGELY DEVOTED TO FISHING ISSUES (REPORTED 
SEPTEL). OTHER TOPICS COVERED DURING THE ONE-DAY SESSION 
INCLUDED: (A) RELATIONS WITH JAPAN; (B) RELATIONS WITH 
TURKEY; (C) EURATOM/IAEA VERIFICATION AGREEMENT; (D) 

RELATIONS WITH YUGOSLAVIA ; (E) MASHREK AGREEMENTS; 

(F) CIEC; (G) LOME CONVENTION ACCESSINS; AND (H) 

PASSPORT UNION. THE COUNCIL ALSO APPROVED 1977 
AUTONOMOUS IMPORT SYSTEMS GOVERNING TRADE WITH STATE 
TRADING COUNTRIES AND THE EC’S GSP SCHEME. END SUMMARY. 
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2. RELATIONS WIH JAPAN. ACCORDING TO COUNCIL AND 
PERMDEL SOURCES, FRENCH FOREIGN MINISTER DE GUIRINGAUD 
SUGGESTED THAT THE EC SHOULD INFORM THE JAPANESE THAT 
IT WOULD TAKE PROTECTIVE MEASURES TO SAFEGUARD ITS 
SHIPBUILDING INDUSTRY IF JAPANESE INDUSTRY DID NOT 
AGREE VOLUNTARILY TO LIMIT ITS FUTURE SHIPBUILDING 

CON STRCTION . DE GUIRINGUAD EXPRESSED DISAPPOINTMENT 
WITH THE GOJ POSITION DURING RECENT OECD DISCUSSIONS 
OF THE ISSUES AND COMPLAINED THAT THE JAPANESE HAD NOT 
TRIED TO MEET THE EC HALFWAY IN THE SPIRIT OF THE 
EUROPEAN COUNCIL'S NOVEMBER 30 DECLARATION. (THE 
HAGUE 6630.) OUR SOURCES SAY THAT CROSLAND 
SUPPORTED DE GUIRINGAUD'S POSITION BUT THAT GUNDELACH 
STRESSED THAT THE EC SHOULD MODERATE ITS APPROACH TO 
THE PROBLEM. GUNDELACH POINTED OUT THAT THE GOJ 
HAD BEEN FACED RECENTLY WITH THE PROBLEMS OF AN 
ELECTION AND OF FORMING A NEW GOVERNMENT. HE 
EXPRESSED HOPE THAT THE DECEMBER 20-21 EC/GOJ SHIPBUILDING 
DISCUSSIONS IN TOKYO WOULD LEAD TO A POSITIVE 
JAPANESE RESPONSE TO EC CONCERNS. 

3. RELATIONS WITH TURKEY. DUTCH FOREIGN MINISTER 

VAN DER STOEL (THE COUNCIL PRESIDENT) REPORTED ON RECENT 
DISCUSSION WITH TURKISH FOREIGN MINISTER CAGLAYANGIL, 
INFORMING HIS COLLEAGUES THAT THE GOT WISHES TO 
PROCEED AS SOON AS POSSIBLE WITH AN ASSOCIATION 
COUNCIL MEETING THE MINISTERS THEN REACHED GENERAL 
AGREEMENT ON AN EC PACKAGE CONTAINING AN ADDITIONAL 
AGRICULTURAL CONCESSION ON OLIVE OIL IMPORTS AND 
CONCILIATORY LANGUAGE ON THE TURKISH WORKERS ISSUE, 

AND AGREED TO PROPOSE TO THE TURKS AN ASSOCIATION 
COUNCIL MEETING IN BRUSSELS ON DECEMBER 20 OR 21 
(SEE SEPTEL). 

4. EURATOM-IAEA VERIFICATION AGREEMENT. AS EXPECTED, 

VAN DER STOEL RAISED THE EURATOM-IAEA INSPECTION ISSUE, 
STATING THAT THERE WOULD BE TROUBLE WITH THE US AND 
CANADA IF NO SOLUTION WERE FOUND BY JANUARY 1. COUNCIL 
SOURCES TELL US THAT DE GUIRINGAUD STOOD FIRM ON FRENCH 
OPPOSITION TO THE PROPOSED COUNCIL REGULATION AND THAT 
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EC COMMISSIONER GUNDELACH THEN URGED THE OTHER EIGHT 
MEMBER STATES TO DEVELOP COLLECTIVELY AN ALTERNATIVE 
APPROACH TO PERMIT EARLY ENTRY INTO FORCE OF THE 
VERIFICATION AGREEMENT. 

5. RELATIONS WITH YUGOSLAVIA. VAN DER STOEL AND 
GUNDELACH REPORTED ON THEIR RECENT TRIP TO YUGOSLAVIA (EC 
BRUSSELS 12150). ACCORDING TO COUNCIL SOURCES, DE 
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GUIRINGAUD, WHO RECENTLY ACCOMPANIED GISCARD TO 
BELGRADE, CONFIRMED TITO’S DESIRE TO STRENGTHEN 
EC-YUGOSLAV RELATIONS AND TITO'S APPRECIATION OF THE 
VAN DER STOEL-GUNDELACH VISIT. THE FOREIGN MINISTERS 
AGRED TO ACCELERATE EFFORTS TO EXPAND RELATIONS 
WITH YUGOSLAVIA WITHIN THE CONTEXT OF THE CURRENT 
EC/YUGOSLAV AGREEMENT, AND REQUESTED THE 
COMMISSION TO DRAW UP PROPOSALS FOR A BROAD ECONOMIC 
COOPERATION AGREEMENT TO REPLACE THE CURRENT TRADE 
AGREEMENT WHICH EXPIRES AT THE END OF 1977. 

6. MASHREK AGREEMENTS. FOLLOWING A DISCUSSION OF 
EC COMMISSIONER CHEYSSON’S RECENT VISIT TO THE 
MASHREK CAPITALS, THE COUNCIL DECIDED TO MAINTAIN 
THE EC’S POSITION ON DURALION OF THE EC/MASHREK 
FINANCIAL PROTOCOLS .SYRIA, EGYPT, AND JORDAN 

HAD REQUESTED THAT THE EC DROP ITS INSISTENCE ON AN 
OCTOBER 31, 1981 TERMINATION DATE IN FAVOR OF 
FEBRUARY 1981. THE EC WILL PROPOSE THIS WEEK THAT 
THE SIGNING CEREMONIES BE HELD DECEMBER 20 IN BRUSSELS. 

7. CIEC THE MINISTERS DID NOT ENGAGE IN ANY SUBSTAN- 
TIVE DISCUSSIONS OF NORTH-SOUTH ISSUES BUT AGREED TO 
PUT CIEC ON THE JANUARY 18 COUNCIL AGENDA. 

8. LOME CONVENTION ACCESSIONS. THE COUNCIL WAS 
UNABLE TO REACH AGREEMENT ON THE TOTAL AMOUNT OF 
FIANANCIAL AID TO BE PROVIDED PAPUA AND NEW GUINEA. 

THE CAPE VERDE ISLANDS, AND SAO TOME AND PRINCIPE 
THROUGH THE EUROPEAN DEVELOPMENT FUND. HOWEVER, 

COUNCIL SOURCES TELL US THAT THE RANGE OF DIFFERENCES 
HAS NOARROWED. THE FILE HAS BEEN RETURNED TO COREPER. 
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9. PASSPORT UNION. THE MINISTERS WERE UNABLE TO 
REACH A DECISION ON THE COMMON PASSPORT ISSUE. 

ACCORDING TO COUNCIL AND PERMDEL SOURCES, GENSCHER 
MAINTAINED FRG INSISTENCE THAT THE PASSPORT BE 
PRINTED IN SIX LANGUAGES AND WAS UNWILLING TO BE 
FORTHCOMING ON PRPOSED COMPROMISES. THE FILE HAS 
ONCE AGAIN BEEN RETURNED TO COREPER. 

10. AUTONOMOUS IMPORT SYSTEMS FOR STATE TRADING COUNTRIES. 

THE COUNCIL WENT THROUGH ITS ANNUAL EXERCISE OF APPROVING 
AUTONOMOUS IMPORT SYSTEMS FOR TRADE WITH THE STATE TRADING 
COUNTRIES (IN THE ABSENCEOF BILATERAL TRADE AGREEMENTS BETWEEN 
THE EC AND THOSE COUNTRIES). LISTS OF QUANTITATIVE RESTRICTIONS 
FOR 1977 WILL BE POUCHED TO THE DEPARTMENT AS SOON AS AVAILABLE. 
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11. GSP FOR 1977. IN IMPLEMENTATION OF PREVIOUS 
DECISIONS (EC BRUSSELS 11269), THE COUNCIL APPROVED 
REGULATIONS EMBOYDING THE COMMUNITY'S 1977 GENERALIZED 
TARIFF PREFERENCES SCHEME (SEE EC BRUSSELS 6802). 

THE GEMAN RESUSAL TO GRANT HONG KONG GSP STATUS 
ON TEXTILE PRODUCTS HAS PREVIOUSLY BEEN OVERCOME BY 
A COMPROMISE GIVING HONG KONG FREE ENTRY ON ALL BUT 
THE MOST SENSITIVE ITEMS.HINTON 
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